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SBG SECURITIES UGANDA UMBRELLA FUND
ANNUAL REPORT AND AUDITED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

COLLECTIVE INVESTMENT SCHEME MANAGER’S REPORT

The Collective Investment Scheme (CIS) Manager submits their report together with the audited financial
statements for the year ended 31 December 2025, which disclose the state of affairs of SBG Securities Uganda
Umbrella Fund (“the Umbrella Fund” or “the Fund”).

The Trust Deed of the Umbrella Fund was executed and fulfilled on 17 December 2021 upon obtaining an
umbrella fund unit trust scheme licence from the Capital Markets Authority.

Investment Objectives

The investment objective of the SBG Securities Uganda Umbrella Fund is to achieve a sustainable level of current
income and offer investors long term capital growth by investing in diversified fixed income securities. To achieve
this, the Umbrella Fund created three supplementary trust deeds for the sub funds below.

1. SBG Securities Uganda money market fund: The primary objective of the unit portfolio is to seek capital
preservation and provide attractive level of current income. Investment instruments in this fund have a
maximum duration of 12 months.

2. SBG Securities Uganda bond fund: The primary objective of the unit portfolio is to seek capital
preservation and provide attractive level of return. Investment instruments in this fund have average
durations longer than two years.

3. SBG Securities Uganda balanced fund: The primary objective of the unit portfolio is to seek capital
preservation and provide attractive level of current and future return. Investment instruments in this fund
have average durations longer than two years and allocation to exchange traded stocks is allowed.

Fund performance

The Fund is a conservative investment portfolio consisting of treasury bills, treasury bonds and fixed deposits.
The returns are as indicated below:

Money Balanced

market fund  Bond fund fund

Maximum yield 11.67% 12.79% 19.48%
Minimum yield 6.91% 8.00% 7.26%
Average yield 10.63% 12.28% 12.08%

Income distribution

The profit realised by the Fund for the year is Ushs 33,061 million (2023: Ushs 5,774 million). This profit has been
distributed to the unit holders’ ledgers.

Fund value

The total value of the Fund, number of units and unit price at the end of the year was as shown below:

Money Balanced
At 31 December 2025 market fund Bond fund fund
Total fund value (Ushs ‘000) 103,285,524 435,002,681 1,541,695
Number of units (‘000) 987,346 2,887,392 10,319
Closing unit price (Ushs) 104.61 - -
Closing bid price (Ushs) - 150.66 149.41
Closing offer price (Ushs) = 151.12 149.84
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ANNUAL REPORT AND AUDITED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

COLLECTIVE INVESTMENT SCHEME MANAGER’S REPORT (CONTINUED)

Money Bond Balanced
At 31 December 2024 market fund fund fund
Total fund value (Ushs ‘000) 41,801,918 66,946,567 1,143,863
Number of units (‘000) 410,697 508,323 8,748
Closing unit price (Ushs) 101.78 - -
Closing bid price (Ushs) = 131.70 130.76
Closing offer price (Ushs) = 132.08 131.21

Terms of appointment of the auditor

The Umbrella Fund's auditor, Ernst & Young Certified Public Accountants, was reappointed during the year and
continues in office in accordance with Section 88 of the Collective Investment Schemes (Unit Trusts) Regulations,
2003.

Approved on 10 February 2026 and signed on behalf of the Collective Investment Scheme Manager,

)
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Signature Signature
Agnes Konde Asiimwe Francis Karuhanga
Name Name
Chairperson Director
Title Title
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ANNUAL REPORT AND AUDITED FINANCIAL STATEMENTS
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STATEMENT OF CIS MANAGER’S RESPONSIBILITIES

The Capital Markets Authority Act, the Collective Investment Schemes Act, the Collective Investment Schemes
(Financial and Accounting) Regulations and other related regulations require the CIS Manager to prepare financial
statements of CISs for each financial year that give a true and fair view of the state of financial affairs of the CIS as at
the end of the year and results of its operations. It also requires the CIS Manager to keep proper accounting records
that disclose, with reasonable accuracy, the financial position of the CIS.

The CIS Manager accepts responsibility for the annual financial statements, which have been prepared using
appropriate accounting policies in conformity with IFRS Accounting Standards as issued by the International
Accounting Standards Board and in the manner required by the Collective Investment Schemes Act and Collective
Investment Schemes (Financial and Accounting) Regulations. The CIS Manager is of the opinion that the financial
statements give a true and fair view of the state of financial affairs of the Fund and of its operating resuilts.

The CIS Manager further accepts responsibility for the maintenance of accounting records that may be relied upon
in the preparation of financial statements, as well as designing, implementing and maintaining internal control
relevant to the preparation and fair presentation of financial statements that are free from material misstatement.
The CIS Manager must also ensure that proper accounting records are kept which in relation to client money,
have regard to the client money requirements under the Collective Investment Schemes (Conduct of Business
and Miscellaneous Provisions) Regulations.

Declaration statement

+ The SBG Securities Uganda Umbrella Fund is an approved unit trust scheme within the meaning of the Capital
Markets Authority (Amendment) Act;

+ The unit holders are not liable for the debts of the Fund, if any; and,

+ The SBG Securities Uganda Umbrella Fund is an umbrella fund investing in fixed income securities of various
durations at attractive yields to ensure the return on the Fund is maximised.

Nothing has come to the attention of the CIS Manager to indicate that the Fund will not remain a going concern for at
least twelve months from the date of this statement.

Approved, by the Board of Directors of the CIS Manager on 10 February 2026 and signed on its behalf by:

! D
A

[(§%n0@ - =
Signatiire Signature
Agnes Konde Asiimwe Francis Karuhanga
Name Name
Chairperson Director
Title Title

Preparation of the financial statements

The financial statements for SBG Securities Uganda Umbrella Fund for the year ended 31 December 2025
have been prepared by CPA Lilian Atwine (FM Number 4500).

_ oot

Signature
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TRUSTEE’S REPORT TO THE UNIT HOLDERS OF THE SBG SECURITIES UGANDA
LIMITED UMBRELLA FUND

For the year ended 31 December 2025
Dear Unit Holders,

In accordance with section 121(1) and (2) of the Collective Investment Scheme (Unit
Trusts) Regulations 2003 of Uganda, we KCB Bank Uganda Limited in our capacity as
Trustee of the SBG Securities Uganda Umbrella Fund, (the “Fund”), hereby confirm that:

a) To the best of our knowledge, SBG Securities Uganda Limited, the Manager of the
unit trust, has managed the Fund in accordance with the limitations imposed on the
investment and borrowing powers of the Manager and Trustee by the Trust Deed, by the
scheme particulars and by all the regulations for the time being in force under section 31
of the Collective Investment Schemes Act of Uganda.

b) There were no deviations from any of the provisions of the Trust Deed and those
of the Regulations.

For and on behalf of the Trustee , KCB Bank Uganda Limited

%/Q—’, //%;@A/a,duw’gzgf &
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REPORT OF THE CUSTODIAN

For the year ended 31 December 2025

Dear Unit Holders,

In accordance with the Collective Investment Scheme (Unit Trusts) Regulations of Uganda, and the Custody

Agreement between Stanbic Bank Uganda Limited, in our capacity as Custodian of the SBG Securities Uganda

Umbrella Fund, hereby confirm that:

. We have discharged the duties expected of a Custodian under the regulations and the Fund Trust Deed.

. For the year ended 31 December 2025, we have held the assets for the Umbrella Fund including
securities and income that accrue there of; to the order of the Trustee and facilitated the transfer,

exchange, or delivery in accordance with the instructions received from the CIS Manager.

For and on behalf of the Custodian,

Signature Signature

Andrew Omiel Esther Mirembe

Name Name

Head, Investor Services & Financial Manager Investor Services
Institutions

Title Title
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REPORT OF THE INDEPENDENT AUDITOR
TO THE UNIT HOLDERS OF SBG SECURITIES UGANDA UMBRELLA FUND

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the financial statements of SBG Securities Uganda Umbrella Fund (“the Fund") set out on
pages 11 to 31 which comprise the statement of financial position as at 31 December 2025, and the statement
of comprehensive income, statement of changes in net assets attributable to unit holders and statement of
cash flows for the year then ended, and notes to the financial statements, including material accounting policy
information.

In our opinion, the financial statements present fairly, in all material respects, the financial position of SBG
Securities Uganda Umbrella Fund as at 31 December 2025, and its financial performance and cash flows for
the year then ended in accordance with IFRS Accounting Standards as issued by the International Accounting
Standards Board and the requirements of the Collective Investment Schemes Act and the Collective
Investment Schemes (Financial and Accounting) Regulations of Uganda.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Fund in accordance with the International Ethics
Standards Board for Accountants’ International Code of Ethics for Professional Accountants (including
International Independence Standards) (IESBA Code) as applicable to audits of financial statements of public
interest entities, and other independence requirements applicable to performing audits of financial statements
of the Fund and in Uganda. We have fulfilled our other ethical responsibilities in accordance with the IESBA
Code and in accordance with other ethical requirements applicable to performing audits of the Fund and in
Uganda. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the financial statements of the current period. These matters were addressed in the context of our audit of
the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. For each matter below, our description of how our audit addressed the matter is
provided in that context.

We have fulfilled the responsibilities described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report, including in relation to these matters. Accordingly, our audit included the
performance of procedures designed to respond to our assessment of the risks of material misstatement of
the financial statements.

The results of our audit procedures, including the procedures performed to address the matter below, provided
the basis for our audit opinion on the accompanying financial statements.

yja G Byamugisha, J Rwajekare, F K. Agaba
irobt, Dar es Salaam. Kigal 7
er irm of Ernst & Young Global Limited
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'REPORT OF THE INDEPENDENT AUDITOR (CONTINUED)
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (CONTINUED)

Key audit matters (Continued)

No. | Key audit matter | How our audit addressed the key audit matter

1. Accounting for financial investments

As indicated in Note 8 to the | Our audit procedures included, but were not limited to, the
financial statements, the Fund held | following:

investments of Ushs 539 billion

(2024: Ushs 109 billion) in bank |

deposits and government securities.
These financial investments
comprise of 99.7% (2024: 98.8%) of
the Fund's total assets. As disclosed
in Note 5 to the financial statements,
the interest earned from the financial
investments amounted to Ushs 39.2
billion (2024: Ushs 7.1 billion).

Due to the significance of the
amounts involved, the accounting
for these financial investments has
been considered a key audit matter.

Refer to Note 2(e) for the accounting

Understood the investment process including the related
interest income recognition process.

Compared the interest rates used to compute interest
income with the contractual interest rates for the
investments.

Recalculated the interest income using the applicable
effective interest rates and the investment balances and
compared with the interest income recognised by the
Fund’'s management.

Obtained confirmations for the financial investments
balances from counterparties and compared the amounts
confirmed with those in the Fund's books of account and
evaluated that any variances were reconciled.

policy and Notes 5 and 8 for other

disclosures on the financial | ¢ Evaluated that the disclosures on the financial
investments. investments were complete.
Other Information

The CIS Manager is responsible for the other information. The other information comprises the information
included on pages 1 to 6, which includes the Fund Information, Collective Investment Scheme (CIS) Manager's
Report, Statement of CIS Manager's Responsibilities, Trustee’s Report to the Unit Holders and the Report of
the Custodian. The other information does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express an audit
opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact. We have nothing to report in this regard.
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REPORT OF THE INDEPENDENT AUDITOR (CONTINUED)
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (CONTINUED)
Responsibilities of the Collective Investment Scheme Manager for the Financial Statements

The Collective Investment Scheme (CIS) Manager is responsible for the preparation and fair presentation of
the financial statements in accordance with IFRS Accounting Standards as issued by the International
Accounting Standards Board and the requirements of the Collective Investment Schemes Act and the
Collective Investment Schemes (Financial and Accounting) Regulations of Uganda, and for such internal
control as the CIS Manager determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the CIS Manager is responsible for assessing the Fund's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the CIS Manager either intends to liquidate the Fund or to cease
operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the CIS Manager.

o Conclude on the appropriateness of the CIS Manager's use of the going concern basis of accounting
and based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Fund to cease to continue as a going concern.
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REPORT OF THE INDEPENDENT AUDITOR (CONTINUED)
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (CONTINUED)
Auditor’s Responsibilities for the Audit of the Financial Statements (Continued)

° Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the CIS Manager regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

From the matters communicated with the CIS Manager, we determine those matters that were of most
significance in the audit of the financial statements of the current year and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

The Collective Investment Schemes (Financial and Accounting) Regulations (“the regulations”) require that in
carrying out our audit, we should consider and state our opinion on the following matters. Accordingly, we
report to you that:

« The financial statements have been properly calculated and exceed the requirements stipulated under the
regulations;

« Proper accounting records have been kept and adequate systems for their control have been maintained
in accordance with the Collective Investment Schemes (Conduct of Business and Miscellaneous
Provisions) Regulations during the period audited,

« The reconciliation of customer assets has been properly performed in accordance with the Collective
Investment Schemes (Conduct of Business and Miscellaneous Provisions) Regulations;

« Based on the audit procedures performed, nothing has come to our attention that leads us to believe that
the CIS Manager held client money or customer’s assets during the period audited; and

« Allinformation and explanations necessary for the purpose of the audit have been obtained.

The engagement partner on the audit resulting in this independent auditor’s report is CPA Julius Rwajekare —
P0307.

Ernst & Young CPA Julius Rwajekare

Certified Public Accountants Partner
Kampala, Uganda

02 March 2026

10



SBG SECURITIES UGANDA UMBRELLA FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2025

Interest income
Fair value gains on financial instruments
Other operating expenses

Increase in impairment losses on financial
instruments

Profit before income tax
Income tax expense

Profit for the year

Other comprehensive income

Total comprehensive income for the year
net of tax

Year ended 31

Year ended 31

December 2025 December 2024

Notes Ushs ‘000 Ushs ‘000
5 39,210,012 7,079,961

9 7,009 -

6 (5,675,642) (1,178,187)

8 (480 597) (128,023)
33,060,782 5,773,751

7 - =
33,060,782 5,773,751

33,060,782 5,773,751

The notes set out on pages 15 to 31 form an integral part of these financial statements.

11



SBG SECURITIES UGANDA UMBRELLA FUND
STATEMENT OF FINANCIAL POSITION
FOR THE YEAR ENDED 31 DECEMBER 2025

Assets

Government securities

Deposits with financial institutions
Equity investments

Bank balances

Total assets

Liabilities
Accrued expenses
Total liabilities

Unit holders’ balances

Total liabilities and unit holders’ balances

Notes

8 (ii)
8 (ii)

10

11

12

2025 2024

Ushs '000 Ushs '000
472,202,148 88,792,516
66,758,418 20,038,880
29,089 -
1,802,801 1,280,808
540,792,456 110,112,204
962,556 219,856
962,556 219,856
539,829,900 109,892,348
540,792,456 110,112,204

The financial statements on pages 11 to 31 were approved for issue by the Collective Investment Scheme

Managerjon 10 February 2026 and signed on its behalf by:

» Y
oo —sT=
0 < o~
Signature Signature

Agnes Konde Asiimwe Francis Karuhanga
Name Name

Chairperson Director
Title Title

12



SBG SECURITIES UGANDA UMBRELLA FUND
STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO UNIT HOLDERS
FOR THE YEAR ENDED 31 DECEMBER 2025

2025 2024

Notes Ushs ‘000 Ushs ‘000

At start of year 109,892,348 39,075,524

Total comprehensive income for the year 33,060,782 5,773,751
Transactions with unit holders:

Units purchased 12 535,542,643 166,875,359

Units liquidated 12 (138,665,873) (101,832,286)

Net transactions with unit holders 396,876,770 65,043,073

At end of year 539,829,900 109,892,348

The notes set out on pages 15 to 31 form an integral part of these financial statements.
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SBG SECURITIES UGANDA UMBRELLA FUND
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2025

Cash flows relating to operating activities
Profit before income tax

Adjustments for:

Accrued interest

Fair value gain on equity investments
Increase in ECL

Changes in working capital:
Increase/(decrease) in accrued expenses

Cash flows from operating activities

Purchase of financial assets
Proceeds from sale / maturity of financial assets
Purchase of equity investments

Increase/(decrease) in deposits maturing within three

months
Net cash flows used in operating activities

Cash flows relating to financing activities
Contributions from unit holders

Liquidations by unit holders

Net cash flows from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

Notes

8(ii)
8(ii)
9

12
12

10

Year ended 31

Year ended 31

December December
2025 2024

Ushs ‘000 Ushs ‘000
33,060,782 5,773,751
(39,210,012) (7,079,961)
(7,009) -
480,597 128,023
742,700 (562,984)
(4,932,942) (1,741,171)
(931,859,491) (267,998,017)
540,459,736 205,734,479
(22,080) -
34,812,074 7,572,876

(361,542,703)

(56,431,833)

535,542,643 166,875,359
(138,665,873) (101,832,286)
396,876,770 65,043,073
35,334,067 8,611,240
16,807,540 8,196,300
52,141,607 16,807,540

The notes set out on pages 15 to 31 form an integral part of these financial statements.

14



SBG SECURITIES UGANDA UMBRELLA FUND
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

1.

GENERAL INFORMATION

SBG Securities Uganda Umbrella Fund was registered on 17 December 2021 and started operations
on 15 August 2022. It is governed by a Trust Deed and a Collective Investment Scheme License no
SBG/UF 2122 (CIS) dated 17 December 2021, is registered with the Capital Markets Authority and is
domiciled in Uganda.

The address of its registered office is:

SBG Securities Uganda Limited
Block D, Crested Towers

Plot 17, Hannington Road

P. O. Box 7395

Kampala, Uganda

The material accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all periods presented, unless otherwise stated.

SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION
a) Basis of preparation

The financial statements have been prepared in accordance with IFRS Accounting Standards as issued
by the International Accounting Standards Board (“IFRS”), the requirements of the Collective Investment
Schemes Act and the Collective Investment Schemes (Financial and Accounting) Regulations of
Uganda. The measurement basis applied is the historical cost basis, except where otherwise stated in
the accounting policies below. The financial statements are presented in Uganda shillings (Ushs)
rounded to the nearest thousand (Ushs’000).

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying
the Fund’s accounting policies. The areas involving a higher degree of judgement or complexity, or
where assumptions and estimates are significant to the financial statements, are disclosed in Note 3.

There are no new or amended standards that are effective for the current reporting period and had a
material impact on the Fund's financial statements. Also, the Fund did not early adopt any of the issued
but not yet effective pronouncements during the current reporting period.

New standards and interpretations not yet effective

The following new standards, and amendments are not yet effective for the year ended 31 December
2025 and have not been applied in preparing these annual financial statements.

IFRS 10 and IAS 28 Sale or Contribution of Assets between an Investor and its Associate or Joint
Venture (amendments)

Effective date: In December 2015, the IASB postponed the effective date of this amendment indefinitely
pending the outcome of its research project on the equity method of accounting.

The amendments address an inconsistency between the requirements in IFRS 10 and those in IAS 28,
in dealing with the sale or contribution of assets between an investor and its associate or joint venture.
The main consequence of the amendments is that a full gain or loss is recognised when a transaction
involves a business (whether it is housed in a subsidiary or not). A partial gain or loss is recognised
when a transaction involves assets that do not constitute a business, even if these assets are housed
in a subsidiary. The amendments will be applied prospectively and are not expected to have a material
impact on the Fund'’s financial statements.

15



SBG SECURITIES UGANDA UMBRELLA FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

2

SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)

a) Basis of preparation (continued)
New standards and interpretations not yet adopted (continued)

IFRS 9 Financial Instruments (IFRS 9) and IFRS 7 Financial Instruments: Disclosure
(amendments)

Effective date: 1 January 2026

The IASB issued amendments to the classification and measurement requirements of financial
instruments in response to feedback received as part of the post implementation review of IFRS 9. The
amendments include a new requirement to permit an entity to deem a financial liability that is settled
using an electronic payment system to be discharged before the settlement date if specified criteria are
met; and provide clarifications regarding assessing contractual cash flow characteristics of financial
assets, including those with environmental, social and governance (ESG)-linked features, financial
assets with non-recourse features and investments in contractually linked instruments. The IASB also
amended the disclosure requirements relating to investments in equity instruments designated at fair
value through other comprehensive income and added disclosure requirements for financial instruments
with contingent features that do not relate directly to basic lending risks and costs. The amendments will
be applied prospectively.

In December 2024, the IASB issued Contracts Referencing Nature-dependent Electricity. The
amendments include clarifying the application of the ‘own-use’ requirements; permitting hedge
accounting if these contracts are used as hedging instruments; and adding new disclosure requirements
to enable investors to understand the effect of these contracts on a Company’s financial performance
and cash flows. The clarifications regarding the ‘own use’ requirements must be applied retrospectively,
but the guidance permitting hedge accounting have to be applied prospectively to new hedging
relationships designated on or after the date of initial application.

The impact of the above amendments on the annual financial statements is currently being assessed
but the amendments are not expected to have a material impact on the Fund’s results.

Annual Improvements to IFRS Accounting Standards - Volume 11
Effective date: 1 January 2026

The IASB has issued various amendments and clarifications to existing IFRS, none of which is expected
to have a material impact on the Fund’'s annual financial statements.

IFRS 18 Presentation and Disclosures in Financial Statements (IFRS 18)
Effective date: 1 January 2027

In April 2024, the IASB issued a new IFRS Accounting Standard to improve reporting of financial
performance by requiring defined subtotals in the statement of profit or loss, requiring disclosure about
management-defined performance measures, and adding new principles for aggregation and
disaggregation of information. IFRS 18 replaces IAS 1 Presentation of Financial Statements. IFRS 18
is effective from 1 January 2027 with earlier application permitted. IFRS 18 will be retrospectively
applied. The CIS Manager is in the planning phase of determining the impact on the Fund’s annual
financial statements.
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SBG SECURITIES UGANDA UMBRELLA FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

2 SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)

a) Basis of preparation (continued)

New standards and interpretations not yet adopted (continued)

IFRS 19 Subsidiaries without Public Accountability: Disclosure (IFRS 19)
Effective date: 1 January 2027

In May 2024, the IASB issued IFRS 19 that permits eligible subsidiaries to use IFRS Accounting
Standards with reduced disclosures. Applying IFRS 19 will reduce the costs of preparing subsidiaries’
financial statements while maintaining the usefulness of the information for users of their financial
statements. When a parent company prepares consolidated financial statements that comply with IFRS
Accounting Standards, its subsidiaries are required to report to the parent using IFRS Accounting
Standards. However, for their own financial statements, subsidiaries are permitted to use IFRS
Accounting Standards, the IFRS for SMEs Accounting Standard or national accounting standards.
Subsidiaries are eligible to apply IFRS 19 if they do not have public accountability and their parent
company applies IFRS Accounting Standards in their consolidated financial statements. A subsidiary
does not have public accountability if it does not have equities or debt listed on a stock exchange and
does not hold assets in a fiduciary capacity for a broad group of outsiders.

IFRS 19 will not be applicable to the Fund's annual financial statements.
Translation to a Hyperinflationary Presentation Currency — Amendments to IAS 21
Effective date: 1 January 2027

In November 2025, the Board issued Translation to a Hyperinflationary Presentation Currency —
Amendments to IAS 21. The amendments require translation from a non-hyperinflationary functional
currency into a hyperinflationary presentation currency at the closing rate. If an entity’s functional
currency is the currency of a non-hyperinflationary economy, but its presentation currency is the
currency of a hyperinflationary economy, its results and financial position are translated into the
presentation currency by translating all amounts (i.e., assets, liabilities, equity items, income and
expenses) and all comparatives at the closing rate at the date of the most recent statement of financial
position. An entity whose functional currency and presentation currency are the currency of a
hyperinflationary economy, restates the comparative amounts of a foreign operation, whose functional
currency is that of a non-hyperinflationary economy, by applying the general price index, in accordance
with paragraph 34 of IAS 29, to the foreign operation’s comparative figures. The amendments also
introduce certain additional disclosure requirements. These amendments will not be applicable to the
Fund’s annual financial statements.

Amendments to lllustrative Examples on IFRS 7, IFRS 18, IAS 1, IAS 8, IAS 36 and IAS 37

Effective date: The examples do not have an effective date or transition requirements. Entities are
entitled to sufficient time to implement any changes as a result of illustrative examples.

In November 2025 the Board issued Amendments to lllustrative Examples on IFRS 7, IFRS 18, IAS 1,
IAS 8, IAS 36 and IAS 37 -Disclosures about Uncertainties in the Financial Statements (“the examples”),
which added illustrative examples to several IFRS accounting standards. The examples are intended to

improve the reporting of climate-related and other uncertainties in the financial statements, particularly
to address stakeholders’ concerns about consistency of information within the general-purpose financial
reports and sufficient information on climate-related risks and other uncertainties in the financial
statements. The examples illustrate existing requirements in IFRS accounting standards. They do not
add to, or change, existing requirements. The topics addressed in the examples include the following:
Materiality judgements; Assumptions about specific requirements about impairment testing and general
requirements; Credit risk; Decommissioning and site restoration provisions; and Disclosure of
disaggregated information in the notes. The CIS Manager is in the planning phase of determining the
impact on the Fund’s annual financial statements.
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SBG SECURITIES UGANDA UMBRELLA FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

2.

SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)

b) Revenue recognition

Interest income from a financial asset is recognised when it is probable that the economic benefits will
flow to the Fund and the amount of income can be measured reliably. Interest income is accrued on a
time basis by reference to the principal outstanding and at the effective interest rate applicable which is
the rate that exactly discounts estimated future cash receipts through the expected life of the financial
asset to the net carrying amount on initial recognition.

c) Income tax

The Fund is exempt from income tax and only withholds and pays to Uganda Revenue Authority tax
applicable on interest income and distributions to the unit holders.

d) Cash and cash equivalents

Cash and cash equivalents comprise cash at hand and short-term liquid investments which are readily
convertible into known amounts of cash and which were within three months of maturity when acquired.

e) Financial instruments
Financial assets
(i) Classification and impairment of financial assets

The Fund classifies its financial assets into the following measurement categories.
% Those subsequently measured at fair value through profit or loss (FVTPL); and
. Those subsequently measured at amortised cost.

(ii) Recognition and derecognition

Regular purchases and sales of financial assets are recognised on the trade-date, the date on which
the fund commits to purchase or sell the asset. Financial assets are derecognised when the rights to
receive cashflows from the investments have expired or have been transferred and the fund has
transferred substantially all risks and rewards of ownership.

(ili) Measurement

At initial recognition, the Fund measures a financial asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss (FVTPL), transaction costs that are directly attributable to
the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through
profit or loss are expensed in profit or loss.

Debt instruments

Debt instruments are those instruments that meet the definition of financial liability from the issuer's
perspective, such as loans, government, and corporate bonds. Classification and subsequent
measurement of debt instruments depends on:

o the Fund’s business model for managing the financial assets; and

o the cash flow characteristics of the asset.
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SBG SECURITIES UGANDA UMBRELLA FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

2. SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)
e) Financial instruments (Continued)
Financial assets (Continued)
(iv) Impairment
The Fund asses on a forward-looking basis the expected credit loss associates with its financial
instruments carried at amortised cost and debt instruments at FVOCI. The impairment methodology

applied depends on whether there has been a significant increase in credit risk.

IFRS 9 requires a forward-looking ‘expected credit loss’ (‘ECL") model. This impairment model applies
to the following financial instruments that are not measured at FVTPL:

o Corporate bonds and commercial papers
° Deposits with financial institutions, and
° Bank balances.

No impairment loss is recognised on financial assets measured at FVTPL.

The Fund recognises loss allowance at an amount equal to either 12-month ECLs or lifetime ECLs.
Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a
financial instrument, whereas 12-month ECLs are the portion of ECLs that result from default events
that are possible within the 12 months after the reporting date.

The Fund will recognise loss allowances at an amount equal to lifetime ECLs, except in the following
cases, for which the amount recognised will be 12-month ECLs:

o Financial instruments that are determined to have a low credit risk at the reporting date. The Fund
will consider a financial instrument to have low credit risk rating when its credit risk rating is
equivalent to the globally understood definition of ‘investment-grade’, and

° Other financial instruments for which credit risk has not increased significantly since initial
recognition.

Measurement of expected credit losses

ECLs are a probability-weighted estimate of credit losses and will be measured as follows:

° Financial assets that are not credit-impaired at the reporting date: the present value of all cash
shortfalls- i.e., the difference between the cashflows due to the entity in accordance with the
contract and cashflows that the fund expects to receive; and

° Financial assets that are credit-impaired at the reporting date: the difference between the gross
carrying amount and the present value of estimated future cashflows.

An asset is credit-impaired if one or more events have occurred that have a detrimental impact on the
estimated future cash flows of the asset.

Expected credit losses are computed as a product of the Probability of Default (PD), Loss Given Default
(LGD) and the Exposure at Default (EAD).

ECL = PD *LGD*EAD
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SBG SECURITIES UGANDA UMBRELLA FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

2. SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)

e) Financial instruments (Continued)
Financial assets (Continued)

(iv) Impairment (Continued)

Measurement of expected credit losses (Continueq)

In applying the IFRS 19 impairment requirements, the Fund follows the general approach. Under the
general approach, at each reporting date, the Fund determines whether the financial asset is in one of
the three stages below, to determine both the amount of ECL to recognise as well as how interest
income should be recognised.

o Stage 1 - where credit risk has not increased significantly since initial recognition. For financial
assets in Stage 1, the Fund will recognise 12-month ECL and recognise interest income on a
gross basis-this means that interest will be calculated on the gross carrying amount of the financial
asset before adjusting for ECL.

o Stage 2 - where credit risk has increased significantly since initial recognition. When a financial
asset transfers to Stage 2, the Fund will recognise lifetime ECL, but interest income will continue
to be recognised on a gross basis.

° Stage 3 - where the financial asset is credit impaired. This is effectively the point at which there
has been an incurred loss event. For financial assets in Stage 3, the Fund will continue to
recognise lifetime ECL but they will now recognise interest income on a net basis. As such,
interest income will be calculated based on the gross carrying amount of the financial assets less
ECL.

The changes in the loss allowance balance are recognised in profit or loss as an impairment gain or
loss.

The key inputs into the measurement of ECL are the term structures of the following variables:

o Probability of Default (PD)
° Loss Given Default (LGD), and
° Exposure at Default (EAD)

To determine lifetime or 12-month PDs, the Fund uses internally developed PD tables based on the
default history obligors with same credit rating. The Fund adopts the same approach for unrated
investments by mapping them to the equivalent external credit ratings.

LGD is the magnitude of the likely loss if there is a default. The Fund estimates LGD parameters based
on the history of recovery rates of claims against defaulted counterparties. The LGD models consider
the structure, collateral, seniority of the claim, counterparty industry and recovery costs of any collateral
that is integral to the financial asset.

EAD represents the expected exposure in the event of a default. The Fund derives the EAD from the
current exposure to the counterparty and potential changes to the current amount allowed under the
contract, including amortisation, and prepayments. The EAD of a financial asset is its gross carrying
amount.
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SBG SECURITIES UGANDA UMBRELLA FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

2. SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)

e) Financial instruments (Continued)
Financial assets (Continued)

(iv) Impairment (Continued)

Measurement of expected credit losses (Continued)

As described above, the subject to using a 12-month PD for financial assets for which credit risk has not
significantly increased, the Fund measures ECL considering the risk of default over the maximum
contractual period (including any borrower’s extension options) over which is it exposed to credit risk,
even if, for risk management purposes, the fund considers a longer period. Where modelling of a
parameter is carried out on a collective basis, the financial instruments are grouped on the basis of
shared risk characteristics, which include instrument type; credit risk gradings; collateral type, date of
initial recognition; remaining term to maturity; industry; and geographical location of the borrower.

Financial liabilities

Financial liabilities are initially recognised at fair value and subsequently measured at amortised cost.
Financial liabilities are derecognised when they have been redeemed or otherwise extinguished.

Payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Payables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method.

f) Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic
environment in which the entity operates (the “functional currency”). The functional currency is Ushs,
which is also the presentation currency.

Translation of balances and transactions denominated in foreign currencies

Foreign currency transactions are translated into the functional currency using exchange rates prevailing
at the dates of the transactions or valuation where items are re-measured. Foreign exchange gains and
losses resulting from the settlement of such transactions and from the translation at year-end exchange
rates of monetary assets and liabilities denominated in foreign currencies are recognised in profit or
loss.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in profit or loss within ‘finance income or cost’. All other foreign exchange gains and losses
are presented in profit or loss within ‘other income’ or ‘other expenses.

g) Distributions

The profit resulting from the income earned from investments done by the Fund less expenses incurred
by the Fund is distributed to unit holders. All distributions including unclaimed distributions are recorded
in the unit holders’ accounts.

h) Unit holders’ balances
Unitholders’ accounts are redeemable on demand at an amount equal to a proportionate share of the

unit portfolios net asset value. The balances are carried at the redemption amount that is payable at the
financial reporting date if the holder exercised their right to redeem the balances.
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SBG SECURITIES UGANDA UMBRELLA FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

3.

CRITICAL JUDGEMENT IN APPLYING THE FUNDS ACCOUNTING POLICIES

In the process of applying the Fund's accounting policies, management has made estimates and
judgements in valuation of financial instruments as disclosed in Note 2(e). Estimates and judgements
are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

The impairment requirements of IFRS 9 require management judgement, estimates and assumptions,
particularly in the following areas:

° Assessing whether the credit risk of an instrument has increased significantly since initial
recognition; and

o Incorporating forward-looking information into measurement of ECLs.

Refer to Notes 4 and 8 for further disclosures on financial assets and ECLs.

FINANCIAL RISK MANAGEMENT

The Fund generates returns for the unit holders by investing in various income generating activities
which involve investing in financial assets. These activities expose the Fund to a variety of financial risks

and the effects of changes in market dynamics.

The Trust Deed sets out the investment policy and management of the Fund’s assets to minimise
potential adverse effects on the Fund’s financial performance.

Risk management is carried out by the CIS Manager. The CIS Manager identifies, evaluates, and
manages financial risks, with emphasis on specific areas such as interest rate risk, credit risk and
investing excess liquidity.

The Fund's risk management policies are in place which help manage liquidity and seek to maximise
return within an acceptable level of interest rate risk.

Capital management

The capital of the Fund is represented by the unit holders’ balances. The amount of unit holders’
balances can change significantly as the Fund is subject to daily subscriptions and redemptions at the
discretion of unit holders.

The Fund's objectives when managing capital are to safeguard the Fund's ability to continue as a going
concern in order to provide returns for unit holders.

a) Credit risk
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in
financial loss to the Fund. In accordance with the Fund’s policy, the CIS Manager monitors the Fund's

credit position on daily basis, and the position is reviewed on a quarterly basis by the Fund’s Investments
Committee.

The amount that best represents the Fund’s maximum exposure to credit risk is made up as follows:

Money Balanced
At 31 December 2025 market fund Bond fund fund Total
Ushs'000 Ushs'000 Ushs'000 Ushs'000
Bank balances 410,023 1,386,087 6,691 1,802,801
Deposits with financial institutions 26,464,757 40,084,611 209,050 66,758,418
Government securities 76,596,492 394,306,072 1,299,584 472,202,148
Total 103,471,272 435,776,770 1,515,325 540,763,367
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SBG SECURITIES UGANDA UMBRELLA FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

4.

FINANCIAL RISK MANAGEMENT (CONTINUED)

Money Balanced
At 31 December 2024 market fund Bond fund fund Total
Ushs'000 Ushs'000 Ushs'000 Ushs'000
Bank balances 105,304 1,160,888 14,616 1,280,808
Deposits with financial institutions 10,573,509 9,340,009 125,362 20,038,880
Government securities 31,228,576 56,557,347 1,006,593 88,792,516
Total 41,907,389 67,058,244 1,146,571 110,112,204

b) Liquidity risk

Liquidity risk is the risk that the Fund will not be able to meet its financial obligations when they fall due.
The Fund's approach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities when they fall due without incurring unacceptable losses or risking
damaging the Fund's reputation.

The Fund is exposed to daily liquidation of invested funds by investors. The Fund maintains cash
balances to meet all of these needs as experience shows that a certain amount of withdrawals is
requested daily, and this can be reasonably predicted. Management closely monitors the proportion of
maturing funds available to meet such calls and the minimum level of funds that should be on hand to
cover withdrawals at unexpected levels of demand.

The table below analyses the Fund’s financial liabilities and unit holders’ balances that will be settled on
a net basis into relevant maturity groupings based on the remaining period at the reporting date to the

contractual maturity date.

At 31 December 2025

Money Market Fund
Unit holders' balances
Accrued expenses

Bond Fund
Unit holders' balances
Accrued expenses

Balanced Fund
Unit holders' balances
Accrued expenses

Total for the sub funds
Unit holders' balances
Accrued expenses

Due on Due within 3
demand months Total
Ushs’000 Ushs'000 Ushs'000
103,285,523 - 103,285,523
- 185,747 185,747
103,285,523 185,747 103,471,270
435,002,681 - 435,002,681
- 774,090 774,090
435,002,681 774,090 435,776,771
1,541,695 - 1,541,695
- 2,719 2,719
1,541,695 2,719 1,544,414
539,829,900 - 539,829,900
- 962,556 962,556
539,829,900 962,556 540,792,456
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4,

FINANCIAL RISK MANAGEMENT (CONTINUED)

b) Liquidity risk (continued)

Due on Due within
At 31 December 2024 demand 3 months Total
Ushs'000 Ushs'000 Ushs'000
Money Market Fund
Unit holders' balances 41,801,917 - 41,801,917
Accrued expenses - 105,472 105,472
41,801,917 105,472 41,907,389
Bond Fund
Unit holders' balances 66,946,567 - 66,946,567
Accrued expenses - 111,676 111,676
66,946,567 111,676 67,058,243
Balanced Fund
Unit holders' balances 1,143,864 - 1,143,864
Accrued expenses - 2,708 2,708
1,143,864 2,708 1,146,572
Total for the sub funds
Unit holders' balances 109,892,348 - 109,892,348
Accrued expenses - 219,856 219,856
109,892,348 219,856 110,112,204

c) Market risk

Cash flow and fair value interest rate risk

The Fund's interest-bearing financial assets are government securities and deposits with financial
institutions. These investments are measured at amortised cost, carry fixed interest rates and are

therefore not exposed to interest rate risk.

The Investment Manager regularly monitors financing options available to ensure optimum interest rates
are obtained.

Foreign exchange risk

The Fund had no significant exposure to foreign exchange risk as it held no significant financial
instruments denominated in foreign currencies.

Price risk

The Fund invests in financial instruments (deposits with financial institutions and government securities)
that are measured at amortised cost. The amortised cost of debt instruments is considered equal to the
fair value of the assets. Therefore, the Fund is not exposed to price risk.

d) Fair value estimation

All the Fund’s investments are measured at amortised cost and the carrying amounts reasonably
approximate their fair values.
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SBG SECURITIES UGANDA UMBRELLA FUND

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2025

5.

INTEREST INCOME

Year ended 31 December 2025

Interest income from:

Fixed deposits with financial
institutions

Government securities

Year ended 31 December 2024
Interest income from:

Fixed deposits with financial
institutions

Government securities

OPERATING EXPENSES

Year ended 31 December
2025

Management fees

Trustee fees

Custodial and bank fees
Annual General Meeting costs
Audit fees

Year ended 31 December 2024

Management fees

Trustee fees

Custodial and bank fees
Annual General Meeting costs
Audit fees

TAXATION

Money Balanced
market fund Bond fund fund Total
Ushs'000 Ushs'000 Ushs'000 Ushs'000
1,581,726 3,244,371 11,652 4,837,749
5,791,584 28,422 347 158,332 34,372,263
7,373,310 31,666,718 169,984 39,210,012
1,103,431 266,044 10,812 1,380,287
2,985,575 2,586,144 127,955 5,699,674
4,089,006 2,852,188 138,767 7,079,961

Money Bond Balanced
market fund fund fund Total
Ushs'000 Ushs'000 Ushs'000 Ushs'000
1,063,206 4,005,645 22,628 5,091,479
58,741 221,306 1,250 281,297
52,866 199,176 1,125 253,167
3,132 11,801 67 15,000
7,246 27,299 154 34,699
1,185,191 4,465,227 25,224 5,675,642
629,255 385,185 18,617 1,033,057
34,765 21,281 1,029 57,075
31,289 19,153 926 51,368
10,392 4,269 339 15,000
13,210 8,086 391 21,687
718,911 437,974 21,302 1,178,187

The Fund is registered as a CIS under the Collective Investment Scheme Act and is hence exempt from
income tax, subject to meeting the requirements to distribute income to the unit holders, as stipulated in
schedule 21(1)(t) of the Income Tax Act.
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SBG SECURITIES UGANDA UMBRELLA FUND

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2025

8.

INVESTMENTS

(i) Maturity profile of investments

At 31 December 2025

Money market fund:
Deposits with financial institutions
Government securities

Bond fund:
Deposits with financial institutions
Government securities

Balanced fund:
Deposits with financial institutions
Government securities

Total
At 31 December 2024

Money market fund:
Deposits with financial institutions
Government securities

Bond fund:
Deposits with financial institutions
Government securities

Balanced fund:

Deposits with financial institutions
Government securities

Total

Upto3 Up to 3 to 12 Due within 1 Due after 5 Allowance
months months to 5 years years for ECL Total
Ushs'000 Ushs'000 Ushs'000 Ushs'000 Ushs'000 Ushs'000
24,068,180 2,406,953 - - (10,376) 26,464,757
34,525,925 42,112,389 - - (41,822) 76,596,492
58,594,105 44,519,342 - - (52,198) 103,061,249
26,166,671 13,936,197 - - (18,257) 40,084,611
18,323,442 56,598,764 97,109,484 222,813,162 (538,780) 394,306,072
44,490,113 70,534,961 97,109,484 222,813,162 (5657,037) 434,390,683
103,955 105,131 - - (36) 209,050
39,333 237,949 436,993 587,053 (1,744) 1,299,584
143,288 343,080 436,993 587,053 (1,780) 1,508,634
103,227,506 115,397,383 97,546,477 223,400,215 (611,015) 538,960,566
7,837,001 2,762,830 - - (26,322) 10,573,509
11,523,925 19,726,407 - - (21,756) 31,228,576
19,360,926 22,489,237 - - (48,078) 41,802,085
7,564,368 1,793,512 - - (17,872) 9,340,008
3,870,001 11,643,800 14,258,289 26,848,518 (63,260) 56,557,348
11,434,369 13,437,312 14,258,289 26,848,518 (81,132) 65,897,356
125,363 - - - 125,363
252,178 20,223 454,786 280,613 (1,208) 1,006,592
377,541 20,223 454,786 280,613 (1,208) 1,131,955
31,172,836 35,946,772 14,713,075 27,129,131 (130,418) 108,831,396
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8.

INVESTMENTS (CONTINUED)

(i) Movement in investments

Year ended 31 December 2025
Deposits with financial institutions
Government securities

Total

Year ended 31 December 2024
Deposits with financial institutions
Government securities

Total

Carrying Carrying
value at 1 Purchases Accrued Sales / Allowance for value at 31
January at cost interest maturities ECL December
Ushs'000 Ushs'000 Ushs'000 Ushs'000 Ushs'000 Ushs'000
20,038,880 476,934,900 4,837,749 (435,068,637) 15,526 66,758,418
88,792,516 454,924 591 34,372,263 (105,391,099) (496,123) 472,202,148
108,831,396 931,859,491 39,210,012 (540,459,736) (480,597) 538,960,566
Carrying Carrying
value at 1 Purchases Accrued Sales / Allowance value at 31
January at cost interest maturities for ECL December
Ushs'000 Ushs'000 Ushs'000 Ushs'000 Ushs'000 Ushs'000
7,951,462 164,060,810 1,380,287 (153,311,881) (41,798) 20,038,880
31,664,458 103,937,207 5,699,674 (52,422,598) (86,225) 88,792,516
39,615,920 267,998,017 7,079,961 (205,734,479) (128,023) 108,831,396
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8. INVESTMENTS (CONTINUED)

The following is the movement in the ECL balances:

At 1 January 2025
(Decrease)/increase for the year
At 31 December 2025

At 1 January 2023
Increase for the year
At 31 December 2024

Fixed Government
deposits securities Total
Ushs'000 Ushs'000 Ushs'000
44 193 86,225 130,418
(15,526) 496,123 480,597
28,667 582,348 611,015
2,395 - 2,395
41,798 86,225 128,023
44,193 86,225 130,418

The Fund holds no collateral for these investments. The average interest rates applicable were as

follows:

Fixed deposits

Government securities

Treasury Treasury
bills bonds
Year ended 31 December 2025 11.06% 12.56% 15.15%
Year ended 31 December 2024 12.03% 13.55% 15.23%
9. EQUITY INVESTMENTS
Number Price Fair
of per Purchase value
shares share Total Cost gain
Ushs Ushs'000 Ushs'000 Ushs'000
Year ended 31 December 2025
Airtel Uganda Ltd 115,600 85.00 9,826 7,082 2,744
Stanbic Uganda Holdings Ltd 319,342 60.32 19,263 14,998 4,265
Total 434,942 29,089 22,080 7,009
Year ended 31 December 2024
Airtel Uganda Ltd - - - - -
Stanbic Uganda Holdings Ltd - - - - =
Total - - - -
10. BANK BALANCES AND CASH AND CASH EQUIVALENTS
Money Bond Balanced
market fund fund fund Total
Ushs'000 Ushs'000 Ushs'000 Ushs'000
At 31 December 2025
Bank balances 410,023 1,386,087 6,691 1,802,801
At 31 December 2024
Bank balances 105,304 1,160,888 14,616 1,280,808
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11.

10. BANK BALANCES AND CASH AND CASH EQUIVALENTS (CONTINUED)

For the purpose of the statement of cash flows, cash and cash equivalents comprise of the following:

At 31 December 2025
Bank balances

Deposits with financial institutions
(maturing within 3 months)

At 31 December 2024
Bank balances

Deposits with financial institutions
(maturing within 3 months)

ACCRUED EXPENSES

At 31 December 2025

Management fees
Trustee fees

Custodial and bank fees
AGM costs

Audit fees

At 31 December 2024

Management fees
Trustee fees

Custodial and bank fees
AGM costs

Audit fees

Money Balanced

market fund Bond fund fund Total
Ushs'000 Ushs'000 Ushs'000 Ushs’'000
410,023 1,386,087 6,691 1,802,801
24,068,180 26,166,671 103,955 50,338,806
24,478,203 27,552,758 110,646 52,141,607
105,304 1,160,888 14,616 1,280,808
7,837,001 7,564,368 125,363 15,526,732
7,942,305 8,725,256 139,979 16,807,540

Money Balanced
market fund Bond fund fund Total
Ushs'000 Ushs'000 Ushs'000 Ushs'000
158,709 665,166 2,261 826,136
8,768 36,750 125 45,643
7,892 33,075 112 41,079
3,132 11,801 67 15,000
7,246 27,298 154 34,698
185,747 774,090 2,719 962,556
74,092 89,886 1,790 165,768
4,094 4,966 99 9,159
3,684 4,469 89 8,242
10,392 4,269 339 15,000
13,210 8,086 391 21,687
105,472 111,676 2,708 219,856
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12.

UNIT HOLDERS’ BALANCES

At 31 December 2025

At 1 January 2025

Creations

Liquidations

Total comprehensive income for the year
At 31 December 2025

At 31 December 2024

At 1 January 2024

Creations

Liquidations

Total comprehensive income for the year
At 31 December 2024

Money market fund Bond fund Balanced fund Total
Number Number Number
of units Value of units Value of units Value Value
'000 Ushs'000 '000 Ushs'000 '000 Ushs'000 Ushs'000
410,697 41,801,917 508,323 66,946,567 8,748 1,143,864 109,892,348
959,213 95,921,292 3,424,586 438,918,903 5,586 702,448 535,542,643
(382,563) (40,621,684) (1,045,517) (97,588,375) (4,014) (455,814) (138,665,873)
6,183,998 26,725,586 151,198 33,060,782
987,347 103,285,523 2,887,392 435,002,681 10,320 1,541,696 539,829,900
Money market fund Bond fund Balanced fund Total
Number Number Number
of units Value of units Value of units Value Value
'000 Ushs'000 '000 Ushs'000 '000 Ushs'000 Ushs'000
311,550 31,719,767 54,481 6,345,391 8,634 1,010,366 39,075,524
907,978 90,797,779 590,949 75,740,146 2,683 337,434 166,875,359
(808,831) (84,039,831) (137,107) (17,472,242) (2,570) (320,213) (101,832,286)
3,324,202 2,333,272 116,277 5,773,751
410,697 41,801,917 508,323 66,946,567 8,747 1,143,864 109,892,348
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13. RELATED PARTY TRANSACTIONS AND BALANCES
The SBG Securities Uganda Umbrella Fund is managed by SBG Securities Uganda Limited. SBG
Securities Uganda Limited is controlled by Stanbic Uganda Holdings Limited whose ultimate parent is
Standard Bank South Africa. There are other companies related to SBG Securities Uganda Limited
through common shareholdings or common directorships. These include Stanbic Bank Uganda Limited,
Stanbic Properties Limited, Flyhub Uganda Limited and Stanbic Business Incubator Limited.
The following were the transactions and balances with the SBG Securities Uganda Limited related
parties:
a) Unit holders’ balances
At 31 December 2025
Accrued

Unit value interest Total

Ushs'000 Ushs'000 Ushs'000
Stanbic Uganda Holdings Limited 75,173,728 3,157,266 78,330,994
SBG Securities Uganda Limited 6,007,787 867,206 6,874,993
Stanbic Properties Limited 1,711,345 38,566 1,749,911
At 31 December 2024

Accrued
Unit value interest Total
Ushs'000 Ushs'000 Ushs'000
Stanbic Uganda Holdings Limited 22,168,113 218,113 22,386,226
Flyhub Uganda Limited 1,608,705 6,093 1,614,798
SBG Securities Uganda Limited 6,007,787 158,781 6,166,568
Stanbic Properties Limited 2,443,491 189,800 2,633,291
b) Management fees
Management fees earned by SBG Securities Uganda Limited as the CIS Manager in 2025 were Ushs
5,092 million (2024: Ushs 1,033 million).
14. EVENTS AFTER THE REPORTING PERIOD

There are no events after the reporting period which require adjustment to or disclosure in the financial
statements.
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